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Texas Leads the Nation in Number of Foreign Trade Zones

e Texas has 31 Foreign Trade Zones (FTZs), more than any other state in the nation.

Source: U.S. Dept. of Commerce’s International Trade Administration (ITA) at
http://ia.ita.doc.gov/ftzpage/letters/ftzlist.ntml

Texas Foreign Trade Zones Generate Billions

e In 2006, Texas FTZs led the nation in terms of merchandize receipts; however, state
totals weren’t disclosed. The annual National Association of Foreign-Trade Zones
(NAFTZ) report, The Impact of Foreign-Trade Zones on the 50 States & Puerto Rico,
tracks the economic impact of U.S. foreign-trade zones in each of the 50 states and is
available for sale at https://www.naftz.org/index_bookstore.php/resources/11 .

e Texas’ FTZs led the nation with over $4.7 billion in exports in 2004 - the most recent
data available. South Carolina ranked second with approximately $4.6 billion in exports.

e Texas ranked first in the nation for FTZ employment in 2004 with over 61,600 employed.
Second-place Ohio had just over 29,500 employed.

e In 2004, the combined value of shipments entering all U.S. FTZs totaled $298 billion, a
22 percent increase over the $245 billion reported in 2003.

Sources: NAFTZ, June 12, 2008 Press Release, New Report Shows Foreign-Trade Zones in the U.S. Bolster
Manufacturing Base and Generate Nearly $500 Billion in Economic Activity ; Texas, Louisiana, Ohio, California
and New Jersey Lead in Generating FTZ Economic Activity (This press release is not on the NAFTZ website; it is
posted at http://www.euroinvestor.co.uk/news/story.aspx?id=9869780 ); NAFTZ, February 7, 2006 Press Release
(This press release containing the 2004 state breakout figures is no longer posted to the NAFTZ website; it is
referenced at http://memphis.bizjournals.com/memphis/stories/2006/02/06/daily20.html ).

Current FTZ Statistics

e U.S. communities with zones: over 250

e States with zone projects: 50

e Pending cases for new zones and expansions: 70

e Value of merchandise handled by zones: over $500 billion
o Employment at active zone facilities: over 350,000

e Exports: $31 billion

e Of incoming zone shipments, over 60% is of domestic status (most of this figure
represents domestic origin goods, but a small percentage would be duty paid/duty free
foreign items).

Source: ITA website at http://www.ia.ita.doc.gov/ftzpage/info/summary.html
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Texas Foreign Trade Zones

FOREIGN TRADE ZONE
FTZ No. 12 McAllen
Grantee/Operator: McAllen Economic
Development Corporation
6401 South 33rd Street, McAllen, TX 78501
Joyce Dean (956) 682-2875
Fax (956) 682-9111

www.mftz.org

SUBZONE

PORT
Hidalgo/Pharr

FTZ No. 36 Galveston

Grantee: Board of Trustees of the Galveston
Wharves

Operator: Port of Galveston

P.O. Box 328, Galveston, TX 77553

Diane Falcioni (409) 766-6121

Fax (409) 766-6107

36A Deepsea Flexibles
36B M-I L.L.C.

Houston

FTZ No. 39 Dallas/Fort Worth

Grantee/Operator: Dallas/Fort Worth International
Airport Board

P.O. Drawer 619428, DFW Airport, TX 75261
Michael Pyles (972) 973-4653

Fax (972) 574-8069

39B GM

39C Sanden

39E Fossil Partners

39F Zale Corporation

39G Exel Global Logistics,
Inc.

39H American Eurocopter
LLC

391 Turbomeca U.S.A.

39J The Apparel Group

Dallas/Fort Worth

FTZ No. 62 Brownsville
Grantee/Operator: Brownsville Navigation
District

1000 Foust Road, Brownsville, TX 78521
Jo Lynne Saban (956) 831-4592

Fax (956) 831-5353

Brownsville/Los
Indios

FTZ No. 68 El Paso

Grantee: City of El Paso

501 George Perry, Suite i, El Paso, TX 79906
Jose Quinonez (915) 771-6016

Fax (915) 772-2491
Quinonezji@elpasotexas.gov
www.elpasotexas.gov/ftz

El Paso

FTZ No. 80 San Antonio

Grantee: City of San Antonio Economic
Development Department

P.O. Box 839966, San Antonio, TX 78283
Carmelina Davis (210) 207-6529

Fax (210) 207-8151
carmelinad@sanantonio.gov
www.saftz.com

80A Bausch & Lomb
80B Colin Medical
Instruments

80C Friedrich Air
Conditioning

80D R. G. Barry

San Antonio

FTZ No. 84 Harris County

84C DuPont

Houston
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Grantee: Port of Houston Authority
111 East Loop North

Houston, TX 77029

Jack Beasley (713) 670-2604

Fax (713) 670-2564

84E Gulf Coast Maritime
84F Valero Refining

84H Shaffer, Inc.

841 Tuboscope Vetco Int'l
84J Shell Qil Co.

84K Dril-Quip

84L Tadiran Microwave
Networks

84M Hydril USA
Manufacturing LLC

84N Pasadena Refining
System, Inc.

800 EXXON Mobil

84P Houston Refining LP
84Q Equistar Chemicals
84R Michelin North
America, Inc.

84S Academy Sports &
Outdoors

FTZ No. 94 Laredo

Grantee: City of Laredo

Operator: Laredo International Airport
Operator of Foreign-Trade Zone No. 94
5210 Bob Bullock Loop, Laredo, TX 78041
Humberto Garza (956) 795-2000

Fax (956) 795-2572

Laredo

FTZ No. 95 Starr County
Grantee/Operator: Starr County Industrial
Foundation

P.O. Box 502, Rio Grande City, TX 78582
Hector Soliz (956) 487-2709

Fax (956) 716-8560

Rio Grande City

FTZ No. 96 Eagle Pass

Grantee: City of Eagle Pass

Operator: Maverick Co. Dev. Corp.
P.O. Box 3693, Eagle Pass, TX 78853
Raul E. Perez (830) 773-6166

Fax (830) 773-6287
raul.perez@eaglepassmcdc.com

Eagle Pass

FTZ No. 113 Ellis County

Grantee: Ellis County Trade Zone Corporation
Operator: Trade Zone Operations, Inc.

P.O. Box 788

Midlothian, TX 76065

L. Randall Denton (972) 723-5523

Fax (949) 706-7994

Dallas/Fort Worth

FTZ No. 115 Beaumont
Grantee: Foreign-Trade Zone of Southeast Texas,
Inc.

115A BASF Corporation
115B EXXON Mobil

Port Arthur




P.O. Drawer 2297, Beaumont, TX 77704
David C. Fisher (409) 835-5367
Fax (409) 835-0512

FTZ No. 116 Port Arthur 116A Motiva Enterprises  |Port Arthur
Grantee: Foreign-Trade Zone of Southeast Texas, |116B Total Petrochemicals
Inc. USA
P.O. Drawer 2297, Beaumont, TX 77704 116C Premcor Refining
David C. Fisher (409) 835-5367 Group
Fax (409) 835-0512 116D US DoE Strategic
Petroleum Reserve
FTZ No. 117 Orange Port Arthur
Grantee: Foreign-Trade Zone of Southeast Texas,
Inc.
P.O. Drawer 2297, Beaumont, TX 77704
David C. Fisher (409) 835-5367
Fax (409) 835-0512
FTZ No. 122 Corpus Christi 122C BTB Refining, LLC |Corpus Christi
Grantee/Operator: Port of Corpus Christi 122D Gulf Marine
Authority Fabricators
1305 N. Shoreline Blvd. 122E Bay Ltd.
Corpus Christi, TX 78401 122H TOR Minerals Intl
Sonya Lopez-Sosa (361) 885-6187 1221 Citgo Refining &
Fax (361) 881-5162 Chemicals
sonya@pocca.com 122] Valero Refining Co.
www.portofcorpuschristi.com/FTZ122.html 122K Sherwin Alumina Co.
122L Flint Hills Resources
LP
122M Valero Three Rivers
Refinery
122N Equistar Chemicals
1220 International
Resistive Company
122P Kiewit Offshore
Services
122Q Baker Hughes, Inc.
122R Haliburton Energy
Services, Inc.
FTZ No. 149 Freeport 149A BASF Freeport
Grantee: Port Freeport 149B DSM Nutritional
P.O. Box 615, Freeport, TX 77542-0615 Products, Inc.
Phyllis Saathoff (979) 233-2667 x4258 149C ConocoPhillips
Fax (979) 233-5625 149D Seaway Crude
saathoff@portfreeport.com Pipeline
www.portfreeport.com 149E BP Products North
America
149F Equistar Chemicals
149G Dow Chemical
FTZ No. 150 El Paso El Paso

Grantee: Westport Economic Development
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Corporation
1865 Northwestern Dr., El Paso, TX 79912
Brent Harris (915) 877-4300

FTZ No. 155 Calhoun/Victoria Counties
Grantee: Calhoun-Victoria Foreign-Trade Zone,
Inc.

P.O. Drawer 397, Point Comfort, TX 77978
Charles Hausmann (361) 987-2813

Fax (361) 987-2189

155C Alcoa

Port Lavaca-Point
Comfort

FTZ No. 156 Weslaco

Grantee: City of Weslaco

255 S. Kansas Ave., Weslaco, TX 78596
Bernard Rodriguez (956) 968-3181

Fax (956) 968-6672

Progreso

FTZ No. 165 Midland

Grantee: City of Midland

c/o Midland International Airport

9506 Laforce Blvd., P.O. Box 60305, Midland,
TX 79711

Tommy Martin (432) 560-2200

Fax (432) 560-2237

165A WRB Refining LLC

Midland

FTZ No. 168 Dallas/Fort Worth

Grantee: Metroplex International Trade
Development Corporation

Operator: Foreign Trade Zone Operating Co. of
Texas

P.O. Box 742916, Dallas, TX 75374-2916
(Ms.) Lou Thomas (972) 915-0083

Fax (972) 929-7228

168A B&F Systems
168B Ultrak

Dallas/Fort Worth

FTZ No. 171 Liberty County

Grantee: Liberty County Economic Development
Corporation Foreign-Trade Zone 171

P.O. Box 857, Liberty, TX 77575

John Hebert (936) 336-7311

Fax (936) 336-9285

Houston

FTZ No. 183 Austin

Grantee: Foreign Trade Zone of Central Texas,
Inc.

City of Round Rock

301 W. Bagdad Ave. # 210

Round Rock, TX 78664-5835

Joe Vining (512) 255-5805

Fax (512) 218-3286

183A Dell Computer
Corporation

183B Samsung Austin
Semiconductor, LLC

Austin

FTZ No. 196 Fort Worth

Grantee: Alliance Corridor, Inc.

c/o Hillwood Development Corporation
13600 Heritage Pkwy., Suite 200

Fort Worth, TX 76177

Steve Boecking (817) 224-6050

Dallas/Fort Worth




Fax (817) 224-6060

FTZ No. 199 Texas City
Grantee: Texas City Foreign-Trade Zone
Corporation

199A BP Products North
America
199B Marathon Petroleum

Houston

P.O. Box 2608, Texas City, TX 77592 Company LLC
Nicholas Finan (409) 643-5927 199C Valero Refining
Fax (409) 942-1073 199D Seaway Crude
Pipeline Co.
199E ISP Technologies
FTZ No. 234 Gregg County 234A Eubank Shreveport-Bossier

Grantee: Gregg County, Texas

269 Terminal Circle, Longview, TX 75603
Shelby Keys (903) 643-3031

Fax (903) 643-7371

Manufacturing Enterprises,
Inc.
234B Letourneau, Inc.

City

FTZ No. 246 Waco

Grantee: City of Waco, Texas

c/o Economic Development Division
Greater Waco Chamber of Commerce
P.O. Box 1220, Waco, TX 76703
Kris Collins (254) 752-6551

Fax (254) 752-6618
kcollins@wacochamber.com

Dallas/Fort Worth

FTZ No. 252 Amarillo

Grantee: City of Amarillo

c/o Amarillo Economic Development Corporation
801 South Fillmore Street, Suite 205

Amarillo, TX 79101

Alan Taylor (806) 379-6411

Fax (806) 371-0112

Amarillo

FTZ No. 260 Lubbock

Grantee: City of Lubbock

1500 Broadway, 6th Floor
Lubbock, TX 79401

Warren Warner (806) 723-8234
Fax (806) 749-4501
warren.warner@lubbockeda.org

Lubbock

FTZ No. 265 Conroe (Montgomery County)
Grantee: City of Conroe

P.O. Box 3066, Conroe, TX 77305

Jerry S. McGuire (936) 539-4431

265A WLS Drilling
Products, Inc.
265B Sondex, L.P.

Houston

FTZ No. 269 Athens

Grantee: Athens Economic Development
Corporation

100 W. Tyler St., Athens, TX 75751
Chris Potter (903) 675-4617

Fax (903) 675-4830
cpotter@athensedc.com
www.athensedc.com

Dallas/Fort Worth



http://www.athensedc.com/

Source: Foreign-Trade Zones Board website, U.S. Department of Commerce at
http://ia.ita.doc.gov/ftzpage/letters/ftzlist. html#Texas, accessed February 2010

Foreign Trade Zones Information

Foreign trade zones overview

Foreign trade zones (FTZs) are sites within the United States, in or near a U.S. Customs port of
entry, where foreign and domestic merchandise is considered to be outside the country, or at
least, outside of U.S. Customs territory. Certain types of merchandise can be imported into a
Zone without going through formal Customs entry procedures or paying import duties. Customs
duties and excise taxes are due only at the time of transfer from the FTZ for U.S. consumption. If
the merchandise never enters the U.S. commerce, then no duties or taxes are paid on those items..

The FTZ program was created by the U.S. government to facilitate international trade and increase the
global competitiveness of U.S.-based companies. The program, which has existed since the 1930s,
continues to thrive and change to better meet the needs of American companies in the global economy.

Activities Permitted in a Foreign-Trade Zone

Merchandise entering a Zone may be:

Assembled Manufactured* Repackaged
Tested Stored Destroyed
Sampled Salvaged Mixed
Relabeled Processed Manipulated

*The user must receive special approval from the FTZ Board for manufacturing.
Operating within an FTZ carries numerous benefits:

o Deferral, reduction and possible elimination of duties

« Tighter inventory control that may virtually eliminate year-end inventory loss
adjustments

« Potential direct delivery benefit reduces long hold times at crowded ports of entry

Definition of a Foreign Trade Zone and Subzone

A foreign-trade zone (FTZ) is a designated site licensed by the Foreign-Trade Zones (FTZ) Board at
which special customs procedures may be used. These procedures allow domestic activity involving
foreign items to take place prior to formal customs entry. Duty-free treatment is accorded items that are
re-exported and duty payment is deferred on items sold in the U.S. market, thus offsetting customs
advantages available to overseas producers who compete with producers located in the United States. A
site which has been granted zone status may not be used for zone activity until the site has been separately
approved for FTZ activation by local U.S. Customs and Border Protection (CBP) officials, and the zone
activity remains under the supervision of CBP. FTZ sites and facilities remain within the jurisdiction of
local, state or federal governments or agencies.
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General-purpose zones are usually located at ports or industrial parks. They must be opened to multiple
zone users. Although manufacturing is permitted within general-purpose zones, the most common activity
use is for warehouse and distribution activity.

Subzones are special-purpose zones, usually at manufacturing plants. A subzone of a general- purpose
zone can be approved if the company is unable to relocate existing facilities into a general-purpose zone
site. Subzones are approved for use by one company for a specific activity. Applications for subzone
status must demonstrate a significant public benefit for approval.

Purpose of Foreign Trade Zones

The purpose of FTZs is to stimulate desired economic activity in the community consistent with national
policy. Zones are designated to create employment, not simply divert it from one region of the country to
another.

FTZ public and zone user benefits

FTZ public benefits:

o Help facilitate and expedite international trade.

Provide special customs procedures as a public service to help firms conduct international trade
related operations in competition with foreign plants.

Encourage and facilitate exports.

Help attract offshore activity and encourage retention of domestic activity.

Assist state/local economic development efforts.

Help create employment opportunities.

Zone user benefits

e Duty Exemption. No duties on or quota charges on re-exports.

e Duty Deferral. Customs duties and federal excise tax deferred on imports.

e Inverted Tariff. In situations where zone manufacturing results in a finished product that has a
lower duty rate than the rates on foreign inputs (inverted tariff), the finished products may be
entered at the duty rate that applies to its condition as it leaves the zone -- subject to public
interest considerations.

o Logistical Benefits. Companies using FTZ procedures may have access to streamlined customs
procedures (e.g. "weekly entry" or "direct delivery").

o Other Benefits. Foreign goods and domestic goods held for export are exempt from state/local
inventory taxes. FTZ status may also make a site eligible for state/local benefits which are
unrelated to the FTZ Act.

Where zones can be located

Zone sites must be inside the U.S. and within or adjacent to a U.S. Customs and Border Protection (CBP)
port of entry.

The adjacency requirement can be satisfied if one of the following factors is met:

1. The zone or subzone site is within the limits of a Customs port of entry.
2. The zone or subzone site is within 60 statute miles of the outer limits of a CBP port of entry.



3. The zone or subzone site is within 90 minutes’ driving time from the outer limits of a CBP port of
entry as verified by the CBP Service Port Director.

4. For subzones only: if a subzone site does not meet the adjacency requirement, it may alternatively
qualify to be considered adjacent if they work with the CBP Port Director to ensure that proper
oversight measures are in place.

Review criteria

e Each U.S. port of entry is entitled to a zone project -- more only if need is shown.

e Applicants (usually public entities) must have a suitable plan including provisions for facilities and
financing.

e Need for the proposed zone must be shown in terms of the local economy and overall economic
development objectives.

¢ Subzones/Zone manufacturing applications are reviewed under "public interest" criteria -- authorization
is limited to activity that is consistent with trade policy and yields net positive economic effects, taking
into account potential impact on other domestic plants.

e Subzone applicants must demonstrate a significant public benefit in addition to meeting the general
manufacturing criteria.

Application Process

Application for zone status is made to the Foreign Trade Zone Board. A detailed application must be
submitted to the Board providing extensive information on the zone project. The usual applicants are
state or local government entities, port or airport authorities, economic development agencies, and not-
for-profit corporations. More information on the application process is available at
http://www.ia.ita.doc.gov/ftzpage/applications.html .

FTZ Board contact information
U.S. Postal Service Mailing Address:

Foreign-Trade Zones Board

U.S. Department of Commerce

1401 Constitution Ave., NW, Room 2111
Washington, DC 20230

Main telephone: (202) 482-2862
Email: ftz@trade.gov

Application Fees

Certain applications do have fees. Applications combining requests for more than one type of approval
are subject to the fee for each category:

1. Additional general-purpose zones within a port of entry: $3,200

2. Special-purpose subzones:
a. Non-manufacturing/processing or less than 3 products: $4,000
b. Manufacturing/processing 3 or more products: $6,500
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3. Expansions: $1,600

Checks should be made payable to: U.S. Department of Commerce ITA.
What happens after a zone is approved

e Once a zone or subzone is approved by the FTZ Board, the operator must apply for activation
with U.S. Customs and Border Protection (CBP) before merchandise can be admitted under zone
procedures.

e Each zone is required to report annually to the FTZ Board on the activity that has occurred within
the zone and its subzones for the fiscal year. The FTZ Board uses these reports to monitor zone
activity and to report on zone activity with an Annual Report to Congress.

Allowable merchandise

Any foreign and domestic merchandise may be brought into a zone without being subject to the custom
laws of the U.S. governing the entry of goods or the payment of duty. Excluded are those goods which
are prohibited by law or which the foreign trade zone board orders to be excluded as detrimental to the
public interest, health or safety.

Allowable Activities

e Merchandise in a zone may be assembled, exhibited, cleaned, manipulated, manufactured, mixed,
processed, relabeled, repackaged, repaired, salvaged, sampled, stored, tested, displayed and
destroyed.

e Manufacturing, processing and any activity that results in a change of the tariff classification
must be specifically approved by the FTZ Board.

e Retail trade is prohibited in zones.

Eligible Applicants

Applications for new general-purpose zones are made by a public or public-type corporation (this could
include port authorities, cities, counties, economic development organizations or others). If the zone is
approved, this organization is referred to as the “grantee”. The grantee then may apply for expansions to
the zone, manufacturing or subzone authority on behalf of interested companies.

Number and Location of Zones
There are zones in all 50 states and Puerto Rico. Currently, there are over 250 general purpose Foreign

Trade Zones and over 450 subzones in the U.S. The current FTZ listing is at
http://ia.ita.doc.gov/ftzpage/letters/ftzlist.html.

Primary products and industries using FTZs

The largest industry currently using zone procedures is the petroleum refining industry. Significant zone
manufacturing also occurs in the automotive, electronic, and pharmaceutical product areas.

Sources: Foreign-Trade Zones Board websites, U.S. Department of Commerce at http:/ia.ita.doc.gov/ftzpage and
http://ia.ita.doc.gov/ftzpage/annual-report.html, accessed February 2010; National Association of Foreign Trade
Zones website at http://www.naftz.org/, accessed February 2010.
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Texas Office of the Governor
Economic Development and Tourism division
P.O. Box 12428, Austin, Texas 78711
www.governor.state.tx.us/divisions/ecodev
512-936-0101
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